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Southeastern Pennsylvania Budget Coalition

www.pabudgetnow.wordpress.com 
The Southeastern Pennsylvania Budget Coalition is a broad-based coalition of more than 100 nonprofit, local government and private-sector agencies.  We provide a wide range of services to people in Philadelphia, Bucks, Chester, Delaware and Montgomery Counties, including early childhood education, prenatal care, job training for workers displaced by the recession, and supports for seniors and people with disabilities. 
Deep state budget cuts cost local taxpayers. Because the bulk of state funding is invested in local communities, a cuts-only approach to Pennsylvania’s budget will result in higher property taxes and more limited access to local services for children, seniors and many others. 

There is a better way. Lawmakers can preserve local services and rein in property taxes by taking a more balanced approach to the budget.  
The legislature has left revenue on the table by failing to close loopholes and end special tax breaks. Unlike every major energy state, Pennsylvania has no natural gas drilling tax.  It is the only state without a smokeless tobacco tax. Loopholes allow large multistate corporations to game the state’s tax system and  avoid paying taxes. And Pennsylvania’s sales tax is riddled with exemptions (for products like gold coins and helicopters).  The result: large corporations have slashed their tax bills, shifting the cost onto local homeowners.
We urge the legislature to end special tax breaks and close corporate tax loopholes before making deep cuts to essential, cost-effective local services or driving up local property taxes.
Coalition members include: 
1260 Housing Development Corporation;  Action AIDS Pennsylvania; AchieveAbility; Adult Care of Chester County; Arthritis Foundation, Eastern Pennsylvania; Bucks County Housing Group; Calcutta House; Campaign for Working Families; Caring People Alliance; Center for Literacy; Center on Hearing And Deafness, Inc.; Chester Education Foundation; Children’s Scholarship Fund Philadelphia; Children's Coalition of the Lehigh Valley; Childspace CDI; Coalition to Save the Libraries; Columbus Property Management & Development (CPM); Community Interactions, Inc.; Community Legal Services; Community Learning Center; Community Women's Education Project (CWEP); Covenant House; Delaware Co. Communities That Care Network; Delaware County Literacy Council; Delaware Valley Association for the Education of Young Children (DVAEYC); Dignity Housing; District 1199C Training & Upgrading Fund; Educating Communities for Parenting to the Southeastern Pennsylvania; Education Voters Pennsylvania; Educational Mentoring through the Arts & Humanities (EMTAH); ElderNet of Lower Merion and Narberth; Episcopal Community Services; Family Support Line; Freedom Valley Disability Center; FTAC (Family Training & Advocacy Center for Serious Mental Illness); Greater Philadelphia Coalition Against Hunger; Greater Philadelphia Cultural Alliance; Greater Philadelphia Urban Affairs Coalition; Health Federation of Philadelphia; HIAS and Council Migration Services of Philadelphia; Homeless Advocacy Project; Horizon House of Philadelphia; Housing Alliance of Pennsylvania; Impact Services; Institute for the Study of Civic Values; JEVS Human Services; Jewish Family and Children's Service; Jewish Federation of Greater Philadelphia; Johnson Childcare Center; Joshua Achievement Center; KenCrest Services; Leadership Network of Philadelphia; LIFT-Philadelphia; Lutheran Settlement House; Maternal and Child Health Consortium of Chester County; Maternity Care Coalition; MAX (Moving Agencies toward Excellence); Mental Health Association of Southeastern Pennsylvania; Mid County Senior Services; NAMI (National Alliance on Mental Illness); National Nursing Centers Consortium, Philadelphia Nurse-Family Partnership; Need in Deed; North Light Community Center; PAR – Pennsylvania Association of Resources for Autism and Intellectual Disabilities; PathWays PA; Penn Action; Pennsylvania Communities Organized for Change; Pennsylvania Association for Adult Continuing Education; Pennsylvania Association of Nonprofit Organizations (PANO); Pennsylvania Budget and Policy Center; Pennsylvania Institute for Community Living, Inc.; Pennsylvania School for the Deaf; Pennsylvania Social Services Union/SEIU; People's Emergency Center; Philabundance; Philadelphia Alliance; Philadelphia Association of Community Development Corporations; Philadelphia Coalition for Essential Services; Philadelphia Coalition of CMH/MR Centers, Inc.; Philadelphia Hospital and Health Care Employees – District 1199C; Philadelphia National Writers Union; Philadelphia Reads; Philadelphia Unemployment Project; Pickering Manor; Project H.O.M.E.; Public Citizens for Children and Youth; Recording for the Blind & Dyslexic – Philadelphia Unit; Resources for Human Development; SEIU PA State Council; SHARE Food Program, Inc.; Southeast Pennsylvania Network For Family Health, Education & Welfare; The Arc of Chester County; The Arc of Delaware County; The Center for Resolutions; The Crime Victims’ Center of Chester County, Inc.; Today’s Child Learning Centers, Inc.; Touching the Future; Travelers Aid Philadelphia; Turning Points for Children; United Way of Chester County; United Way of Southeast Delaware County; United Way of Southeastern Pennsylvania; Values Into Action (VIA); Vision for Equality; Vote for Homes! Coalition; Welcoming Center for New Pennsylvanians; Women Against Abuse; Women's Opportunities Resource Center; Wordsworth Academy;  Zhang Sah.
Special Tax Breaks and Corporate Loopholes Cost Pennsylvania Over $1 Billion Annually
Tax Break on Smokeless Tobacco and Cigars

Pennsylvania is the only state that does not tax smokeless tobacco, which is aggressively marketed to children. Even North Carolina and Kentucky, big tobacco-producing states, have this tax.  Increasing the cost of smokeless tobacco deters children from taking up the habit, keeps them healthy, and reduces future health care costs. Only two states do not tax cigars, which are a luxury item and should not be exempt from excise taxes that the industry pays in 48 other states. 
· The tax break for smokeless tobacco and cigars costs Pennsylvania $42 million a year.

Natural Gas Drilling Tax Break 
All of the states with greater natural gas production than Pennsylvania levy a drilling tax or fee. Our state gives special treatment to natural gas companies by not taxing drilling. Pennsylvania sits atop what could be the largest natural gas reserve in the country. Most of the gas companies that want to extract natural gas here pay a similar tax when they drill in other states. Pennsylvania is closer to the biggest natural gas users than Louisiana or Texas, making it much less expensive to ship from Pennsylvania, which is one reason gas companies are flocking here. 
· The tax break for natural gas drilling costs Pennsylvania up to $528 million a year.

Corporate Tax Loopholes 
Big businesses that operate in many states, like Wal-Mart, Home Depot and Toys-R-Us, can hide income they earn in Pennsylvania to avoid paying taxes. More than 70 percent of corporations in Pennsylvania do not pay any income tax, while individuals and small businesses do not have that option. Cutting the overall corporate income tax rate while closing loopholes would bring in money that can help avoid additional budget cuts and support good schools, high quality universities and human service programs. Most companies will not be affected by closing loopholes, and many would benefit from a rate cut. 
· The Delaware corporate tax loophole costs Pennsylvania $500 million a year.
An Archaic Sales Tax 
Pennsylvania’s sales tax was designed for a manufacturing economy, not the current service economy. As a result, many services that generate substantial sales income are untaxed. In addition, special interests have secured exclusions on many specific items, including helicopters and gold coins.
Large retailers also get a windfall through the sales tax vendor discount, which allows retailers to keep 1% of the sales tax we pay them to cover their administrative costs.  This system is a relic of an era when tax bills were calculated by hand rather than by computerized registers. 
· Our archaic sales tax system costs Pennsylvania $530 million a year. 
· The vendor discount costs Pennsylvania an additional $74 million a year. 
� All figures provided by the Pennsylvania Budget and Policy Center (www.pennbpc.org).


� A tax modeled on West Virginia’s is projected to generate $177 million in the first year and grow to $528 million within four years.
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